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DICKENSON MINE 


DICKENSON MINES 
ROBIN RED LAKE MINES 


(Dickenson Mines Subsidiary) 


KAM-KOTIA MINES 
AS A GROUP from inception to December 31, 1974 


have produced mineral wealth as follows: 
1,886,000 ounces of GOLD 
6,085,049 ounces of SILVER 

159,735,000 pounds of COPPER 
172,587,000 pounds of ZINC 
57,416,000 pounds of LEAD 


DIVIDENDS TOTAL Per Share 
DICKENSON MINES . __. re. 2a. $9,759,000 2.95 
KAM-RKOTAtMINES 6c sina e vas $2,640,340 62 
ROBIN RED LAKE MINES . : $1,757,000 61 


The Annual Reports for Dickenson Mines Limited, Robin Red Lake Mines Limited and Kam-Kotia Mines Limited are 
presented together due to the corporate relationship between them. 
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COVER PICTURE 


“Gold Mine” by A. Y. Jackson. 

A representation of the Dickenson Mine in 1952. 

A. Y. Jackson, born 1882, is considered to be the dean of Canadian landscape 
painters. He studied in Europe and became a Canadian Official War Artist 
in World War |. At the end of the war he returned to Canada and was 
one of the founding members of the “GROUP OF SEVEN” a group of 
Canadian artists of renown. 

The “Group of Seven” held its first Exhibition in 1920. During six decades 
A. Y. Jackson’s work portrayed the geographical detail of the Canadian scene 
and especially the Ontario mining towns, Eskimo settlements and British 
Columbia Indian enclaves. 
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DICKENSON MINES LIMITED 


SUMMARY 


5 YEAR RECORD 


¢ $ t $ $ 
1974 1973 1972 1971 1970 
Bullion: Production, *$10,935 $7199. $ 5105 $ 3i7i § 257) 
EGMA. ee *_— —_ — 325 650 
Depreciation. =). 2 2 173 126 114 129 197 
Other Income ©. ......5.... ke 274 102 33 —_ 250 
Minority: Interest) i * 354 188 94 1 3 
Net Profit before extraordinary item ....... * 3,079 1,590 479 264 121 
Net Profit after extraordinary item ......... MOLL 1,830 = = ee 
Net: Profit per share 2.6. ..2. 242.5252 5.3.. 93¢ 48¢ 33¢ 7¢ 17¢ 
Net profit per share after extraordinary item . A9¢ 56¢ 13¢ 7¢ 3¢ 
Dividends paid per share .................. 35¢ 15¢ 5¢ — 6¢ 
Shares issued ©. -...5.- _——— 3,556,000 
fons of ore milled. 225 * 151 149 156 122 168 
Grade (ozs./ton) Millheads ................. 0.491 0.521 0.594 0.595 0.453 
Ozs. of gold produced §...........3, 68,094 71,951 86,397 82,547 69,822 
Ore Reserves (Tons) ©.......... 4.505250 .. * 437 445 452 368 421 
Grade (ozs./ton) 0.532 0.555 0.555 0.507 0.516 
Employees 2. 325. 223 226 227 237 4 239 
Shareholders. 4,400 4,400 4,000 4,030 3,992 
Share Price hangs High 12.00 4.60 3.25 1.58 2.50 
—— LOW 4.35 1.90 85 .60 1.00 
P/E Multiple—High ..... <2... 12.9 9.6 9.8 22.6 14.7 
low 4.5 4.0 2.6 8.6 5.9 


* In thousands 


+ Consolidated (including Robin Red Lake) 


DICKENSON MINES LIMITED 


DIRECTORS’ REPORT 
TO SHAREHOLDERS 


We present the Annual Report for Dickenson 
Mines Limited for the year 1974, the Company’s most 
exciting year since its first day of production. The 
dramatic rise in the gold price to over $200 per 
ounce was chiefly responsible. 


Revenues in 1974 were $10,935,000 against 
$7,199,000 in 1973, an increase of 51% reflecting 
the higher price of gold received during the year. 
While cost increases were held to a 24% increase 
in 1974 over 1973 ($4,444,000 vs $3,596,000), taxes 
paid to both the Province of Ontario and The Federal 
Government jumped by 103% from $1,425,000 in 

] 1973 to $2,887,000 in 1974. Earnings in 1974 in- 
ARTHUR W. WHITE creased 94% from $1,590,000 in 1973 (48¢/sh.) to 
President $3,079,000 in 1974 (93¢/sh.). 


In 1974, Kam-Kotia Mines Limited recorded an allowance of $1,900,000 for decline 
in the value of its shares of Davis-Keays Mining Co. Ltd. Dickenson’s share of this allowance 
on an equity accounting basis amounts to $897,000 and is included in the Statement of 
Income as part of “share of extraordinary losses of effectively controlled companies”. 


The grade of ore milled decreased to 0.491 ounces of gold per ton in 1974 from 
0.521 ounces per ton in 1973. The ability to utilize lower grade ore in the walls of the 
stopes due to the higher gold price was largely responsible. The average price of $160.15 
per ounce was obtained during 1974 versus $100 per ounce in 1973. It is interesting to note 
the average price fix for the year in the London market was $158 per ounce. 


DIAMOND DRILLING AND DEVELOPMENT 


Diamond drill footage averaged 4,474.6 feet per month in 1974, compared to 3,900.6 
feet in 1973. About 77% of the diamond drilling was located on the Robin property, the 
majority of which being on the 22nd, 23rd, 24th, 25th, 26th and 30th levels. Significant 
values were located on the 22nd, 24th, 26th level, and below the 26th level on the Robin 
property. On Dickenson, drilling beneath the East South “C” Zone on the 30th level resulted 
in a number of significant ore grade intersections. 


Development footage, for 1974, increased marginally to 4,903 feet. Ore was 
developed on Dickenson in the “E’” Zone on the 6th level, the South “C” on the 23rd level, 
and in the East South “C” also on the 23rd level. On Robin, ore was developed on the 
24th level, and on the 26th level, both in the footwall areas of the East South “C” Zone. During 
the year the long exploration drive on the 23rd level to the West Detta was brought to near 
completion. 


DICKENSON MINES LIMITED 


ORE RESERVES 


While lateral work did develop some new ore reserve blocks, the majority of new 
ore was located in veins paralleling the present working stopes, as well as that new ore found 
in lateral and vertical extensions of ore in the operating stope areas. Ore reserve tonnage 
declined marginally in both the Dickenson, and Robin, properties. The lower grade of the 
Robin ore reserves is attributable to bringing into the ore reserves, tonnage of a lower ore 
grade as the economic cut-off ore grade is presently substantially lower than it was a year ago. 


OUTSIDE EXPLORATION 


The outside exploration policy of your Company has been formulated to give preference 
to Gold and Energy Resources. During the year, Dickenson Mines in association with Imperial 
Oil entered into the Lapex Syndicate whose main activity was and is what is known as the 
Crackingstone operation in the Beaverlodge area of Northern Saskatchewan. 


Oil and Gas proposals are under review and Uranium projects are being examined 
closely. An example of the latter is the Company’s indirect holding in Amalgamated Rare 
Earth Mines Limited whose properties in the Bancroft Area of Ontario are being explored and 
developed under an agreement with Imperial Oil. 


The property of Abino Gold Mines Limited lying to the north of Campbell Red Lake 
Mines and Dickenson Mines has been enhanced by the acquisition of the adjacent former 
property of Kaymac Mines. Diamond drilling was started during the winter months of 1975 
through the ice of Red Lake and a report is expected shortly. Dickenson Mines is a major 
shareholder in Abino and is paying for the initial work by the provision of $100,000 for which 
shares of Abino may be requested by Dickenson. 


DIVIDENDS 


During 1974, two dividends totalling 35 cents per share were paid for a total of 
$1,153,000. 


APPRECIATION 


The Board of Directors wishes to express its appreciation to the Mine Manager, Mr. 
Derek Rance and to the Officers and Personnel of the Company and its associated companies 
for their co-operation and loyalty. 


Submitted on behalf of the Board 


Toronto, Ontario, A. W. WHITE, President. 
April 2 1975: 


DICKENSON MINES 


LIMITED 


Consolidated Statement of Income 
For the year ended December 31, 1974 


Revenue 


SoM GO MDLOOUCH Ofteea we. coi inthe era sail eens) hile esdelat wie Rune hc Meroe 


Expense 
Mining 
LES al SPSS eg net nee Ue oe Pe Ae ee NC 
Mine management, office and general 
Head office administration and general 
Marketing 


Operating Income 


Income (Loss) From Investments 


Dividends, interest and net results of security transactions 
Share of losses of effectively-controlled companies 


Other Expense 


PeOVSIGKin LOL OODCCIOMON a ay ice as Ee ea Lea eee oe ota cee 5 
Amortization of deferred development expenditures ................ 
Ouisiae: explordiion: WiiitenaOhioe paths ke et arcamt IN cet Wield no x 


Income Before Taxes and Minority Interest .......................... 


Income and Mining Taxes 


Income taxes — current 
— deferred 


IVAIETICEEOUKOS tid JO) Se. Sac Gk 7 ee eS ee ees oo ee en ae APCS Sento 


Income Before Minority Interest”... oJ. e066. fee e es eee Facies: 
IVIIVOUIRV AITO OST eo hat) cco Epos cn ch yee Gora Se i eae efor eae 


income Before Extraordinary items (00 22 foc ick cise a ye mg ee 


Share of extraordinary losses (gains) of effectively-controlled companies 
tS Fey (Neo i aaa oe ae net a eA Bd is eee, oh es eee oe 


Adjustment of allowance for decline in value of investments in other 
companies 


INGHINCOMELTORZEMERY CCU eee Gocco ae ri se thes coe eee oh te RS be 


Earnings per share: 


Beira vexifOcraingny teins. yc ees 2 8 ne i een a rete Re es 
Ate tmextrCOrel nary WHOS 4.60 yas a8 nc Word oe AS ee Mei a oleae ns lee? 


The accompanying notes form an integral part of these financial statements. 


1974 
$10,935,000 


2,545,000 
842,000 
645,000 
369,000 

43,000 
4,444,000 
6,491,000 


274,000 
(26,000) 
248,000 


173,000 
160,000 
86,000 
419,000 
6,320,000 


1,989,000 
76,000 
822,000 


2,887,000 


3,433,000 
354,000 
3,079,000 


1,098,000 
370,000 


1,468,000 
$ 1,611,000 


1973 


$ 7,199,000 


2,047,000 
681,000 
557,000 
278,000 

33,000 

3,996,000 


3,603,000 


102,000: 
(128,000) 


(26,000) 


- 126,000 
163,000 
85,000 
374,000 


3,203,000 


1,047,000 
30,000 
348,000 


1,425,000 
1,778,000 — 


188,000 


- 1,890,000 


(240,000) 


(240,000) 
$1,830,000 


$0.48 
0.56 
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MSSEVS ae 

1974 1978 

Current ee 
Cashiand*sharisterm deposits: + sivas cenute) 4 olan eee ee ee $ 4,301,000 $ 2,064,000 
Bullion on hand and in transit at net realizable value ............... 944,000 892,000 
Accounts receivable and accrued interest .......................06. 179,000 116,000 

PRepaid Lexpensessms0i. ks. Matic , dod nt, rela cols Cena Sede se eee 16,000 | 22000 : 

~ 5,440,000 3,094,000 

Long-Term Investments (Notes 1(b) and 3) .......................202.. 4,172,000 5,241,000 

Fixed, at cost 

Buildings, machinery and equipment ......... 12... .......-. 5.554: 6,656,000 ~ 6,250,000 
Less: Accumulated. depreciation’ ....sa 2) 5 ee ee 5,967,000 5,837,000 

689,000 413,000 | 
Mini COATS: soe acns SE Sak ge cee Ce ee ee 381,000 = 392,000 

Townsite? lots bas vii 7 5. 2 ce eee 124,000 a 111,000 2 


1,194,000 916000 


Other Assets and Deferred Charges 


Interest in and expenditures on outside mining properties less amounts 


WIATTER Off mic oe oe 2 ot mace Re es ee ee eer ere ee Reece 562,000 500,000 
Deferred development expenditures ..................0.0.0 002005. — 160,000 
Storesvand suoplies,“at. cost) 2 vider oie te ys eee eh ees oe 947,000 548,000 
DE DOSIS fcc tam den abcs arate See oa tab a ge En nr Aa oe a 6,000 6,000 
Other ‘deterred charges. < Behe. hee ee eee 56,000 44,000 


1,571,000 1,258,000 
$12,377,000 $10,509,000 


The accompanying notes form 


Consolidated Balance Sheet 


December 31, 1974 


LIABILITIES 


1974 1973 
Current 
Accounts payable ST rae Bg Ae OM, DUA iw, eT PO) any S $ 585,000 $ 323,000 
MEREVE SRO COIN fry eee CL Nay ee hse wens Pewee eek Saath ale So 59,000 48,000 
ST THIRS | EBERT oa 101 6) CSTR VG ee Ve ee nae a a a 825,000 378,000 
Income taxes payable UNOS MA eee Me ori ete” Dl Ret” CIR GEe. 8 1,065,000 646,000 
2,534,000 1,395,000 
Derernred income raxes (Note Tf) oy) dk hs ee es eel aaa es 337,000 261,000 
Beaty eIIOLOSE cee Meh Mee Fig cB tS Mada, QE af ohn, Reh ce van Shucteall 407,000 293,000 
SHAREHOLDERS’ EQUITY 
Capital Stock 
Authorized 
3,750,000 shares of $1 each 
Issued 
BES5O O00 SSR ORES al ase, ee Oe eM Pn Sen ey ie ces 3,556,000 3,556,000 
Gommourea ourpius) (Note ‘4)ie- 0 7. (Sit Me Pea, | Be auth og es 4 1,550,000 1,469,000 
RETINSCEPGININGS, dese Xcutie hl Ska, Bee ran ee ee oats CEL WhO ny, 4,797,000 4,339,000 
9,903,000 9,364,000 
Deduct: Company’s share of Kam-Kotia Mines Limited holdings of 
534,409 shares of Dickenson Mines Limited at a cost to Kam- 
Kotia Of 91.664, 00051261326: shares\ij atte nea ae ae 804,000 804,000 
9,099,000 8,560,000 


Approved on behalf of the Board: 
A. W. WHITE, Director. 
F. A. FELL, Director. 


$12,377,000 $10,509,000 


egral part of these financial statements. 


DICKENSON MINES 


LIMITED 


Consolidated Statement of Retained Earnings 


For the year ended December 31, 1974 


Balance: at: Beginningiofithe: Year's.) 20 6200 AGE Lak Oe ee 
Nepr income dioniher year ss angst i ee, Glee ete cael ence ye ee 


DIVES DOI Neth. 0) Ft eee cee co oe et ewes ae ee tae el re ee 
Balance sateEnd: of the;Yeor {527.4 sls eae a ee a ee ee ee 


1974 
$4,339,000 
1,611,000 
5,950,000 
1,153,000 
$4,797,000 


Consolidated Statement of Changes in Financial Position 


For the year ended December 31, 1974 


Source of Funds 


Funds:provided from operations(Note 8)... 2 ee 
Repayment of portion of advances to Jameland Mines Limited .......... 
Decreasév in: deposits: 2's... iced! aco aeeiiae ee meet ee rape a 


Proceeds from sale of shares of Robin Red Lake Mines Limited to minority 
ics k= ela RP Ro PRAT TE VEG. Nc ct Scie Wen tokens oR Tn es 


Application of Funds 


Dividends. vs. seolevc cm 5 eis. bkcxeetetacaan pe een Se ae ree ee 
Dividends paid by subsidiary to minority interests ...................%. 
Fixed asset additions: 74.:03,05 4. oe ene tad me cl eae eee a ee Oe 
Increase. in. stores cind: Supplies, acces es er eee ee een are 
Investment in and advances to other companies 
Exploration expenditures on outside properties 
Increase in deferred charges 


Increase pins FUNGS 2.4) Sings oa AN tet eke ae Mis ee eee Mets cane ay Re 
Funds at beginning of the year 

Funds at End of the Year 

Represented by: 


Current assets 


1974 


$4,007,000 
20,000 


95,000 
4,122,000 


1,153,000 
241,000 
451,000 
399,000 
511,000 
148,000 

12,000 

2,915,000 

1,207,000 

1,699,000 

$2,906,000 


$5,440,000 
2,934,000 
$2,906,000 


The accompanying notes form an integral part of these financial statements. 
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DICKENSON MINES LIMITED 


Notes to Consolidated Financial Statements 
For the year ended December 31, 1974 


1. ACCOUNTING POLICIES 


Accounting policies followed by the Company are in accordance with accounting principles generally 
accepted by the mining industry in Canada. The comments following pertain to those of particular 
significance in the view of management. 


(a) Basis of Consolidation 
These consolidated financial statements include the accounts of the Company and all subsidiaries. 
Investments in effectively-controlled companies are accounted for by the equity method. 


(b) Long-Term Investments 
The investment in shares of effectively-controlled companies is carried at cost adjusted by the 
Company’s share of their earnings or losses since effective control was acquired. Other long-term 
investments are carried at cost with an allowance for estimated decline in value of investments below 
the stated cost. 


(c) Exploration and Development Expenditures 
Interest in and expenditure on outside mining properties are deferred in the accounts until the interest 
in the properties is relinquished or disposed of, at which time the accumulated costs are written off 
and any proceeds of disposal are recorded. 


(d) Deferred development expenditures of the operating subsidiary, Robin Red Lake Mines Limited, have 
been amortized at the rate of $3.75 per ton of ore milled. All such expenditures were fully amortized 
at December 31, 1974. 


(e) Depreciation, Depletion and Amortization 
Land, buildings, machinery and equipment are carried at cost. When such assets are retired or 
otherwise disposed of, the cost of the assets and the related accumulated depreciation are removed 
from the accounts. Any gain or loss on retirements is reflected in the earnings for the year. 
Depreciation is recorded in the accounts on the straight-line method at the rate of 15% per annum 
on buildings, machinery and equipment. 


The Company has never followed the practice of providing for depletion of its mining claims. 


(f) Income Taxes 
The Company and its subsidiaries follow the tax allocation method of accounting whereby the 
provision for income taxes is based upon income reported in the accounts after providing for allow- 
ances permissable under Federal and Provincial taxation statutes. Any difference between these 
' taxes and taxes currently payable for the year are reflected in Deferred Income Taxes which arise 
from allowances for depreciation and exploration expenditures for income tax purposes in excess 
of those recorded in the accounts. 


2. INTEREST IN AND EXPENDITURE ON MINING PROPERTIES AND 
INVESTMENTS IN OTHER DEVELOPMENT MINING COMPANIES 


The value of investments in companies accounted for on the equity basis is determined from the book value 
per outstanding share of capital stock attributed to those companies. Unamortized interest in and 
expenditure on mining properties and investments in other development mining companies form part of 
such value and they can be realized only from future earnings of those companies. Dickenson’s proportion 
of the unamortized interest in and expenditure on mining properties and investments in other development 
mining companies aggregate $1,568,000. 


1] 


DICKENSON MINES LIMITED 


3. LONG-TERM INVESTMENTS 1974 
Investments in companies accounted for by the equity method: 
Shares 


Kam-Kotia Mines Limited 
2,097,608 shares (quoted market value, 1974 — $1,133,000; 


1973-351) 154-000) 55 ce ie ee en ee $2,484,000 
OMGEES NAC. ee ee eee ae te Eee Ae ee 707,000 
3,191,000 
Loans and Advances 
Jameland Mines. Limited: <2.634 4 ae eee ee ee ae 240,000 
Odi. | aT REN de MRE RPP me IN Re TRO wel aie, Saree faye eden Pope 31,000 
971,000 
3,462,000 
Portfolio investments, at cost 
Listed shares (quoted market values, 1974 — $594,000; 1973 — 
$528 OOO) ws tia ees Se eared be nae ee ate et a ee EES he 1,742,000 
Other shares, bonds, advances and participations ................ 1,710,000 
3,452,000 
6,914,000 
Léess:.Allowance tor declinesin, valvewA4> senna ee ee eae 2,742,000 
$4,172,000 


The quoted market values referred to above do not necessarily represent the realizable value of these 
holdings which may be more or less than that indicated by market quotations. 


4. CONTRIBUTED SURPLUS 


The increase in consolidated contributed surplus represents the difference between the portion of the 
underlying equity of shares issued during the year by a subsidiary company to its minority shareholders 
and the issue proceeds. 


5. LOAN TO OFFICER 


During the year an officer of the Company was assisted in the purchase of a dwelling for his own occupation 
through a loan of $30,000 secured by a 9% first mortgage. At December 31, 1974, the principal amount 
of the loan outstanding was $29,000. 


6. STATUTORY INFORMATION 


Remuneration of directors and senior officers during the year ended December 31, 1974, amounted to 
$113,000 ($104,000 in 1973). 


In addition, the Company paid $147,000 during the year ended December 31, 1974 ($144,000 in 1973) 
to Mid-North Engineering Services Limited for management, accounting, secretarial and office services. 


7. SHARE OF EXTRAORDINARY LOSSES OF EFFECTIVELY-CONTROLLED COMPANIES 


These consist of the Company’s proportion of: 
The $1,900,000 allowance made by Kam-Kotia Mines Limited for decline in value of its 


shares*of Davis-Keays Mining Co. Ltd) 2. 0. at nee, re en en ee $ 897,000 
Allowances in other companies @ 7%. . 0-46. .,:en ne eis On eee nh eee 201,000 
$1,098,000 


DICKENSON MINES LIMITED 


FUNDS PROVIDED FROM OPERATIONS 1974 1973 
RrSTMCOMIG TOR TNE s VOC ian A) tae vee aS teen NR 2 Wh coy I oy $1,611,000 $1,830,000 
Charges (credits) not requiring use of funds 
POSE TON: GISDOSCINGIIIVESHMEMS..2. 2465 oe Wao 2 te ies ee 53,000 10,000 
EROVISMON TORPGCORECINON @ sae ea wie ee, ooh coe ey Be) oh hh 173,000 126,000 
Amortization of deferred development expenditures .............. 160,000 163,000 
Quisiderexporanon, WHEN, Otlwinae token ba ys Sate eli ev 86,000 85,000 
DelerreauincOInG tOXesua semi eee il hae tke 76,000 30,000 
Minority interest in earnings of subsidiary ...................... 354,000 188,000 
Share of losses (gains) of effectively-controlled companies ........ 1,124,000 (112,000) 
Adjustment of allowance for decline in value of investments in other 
29,1) 852 [ico ae AM A PS aN ea OR cee in A re 370,000 o> 
Evilds scOvided from Ope»ngHonsis «use ol. g Pulec ge cpek aie ops oe $4,007,000 $2,320,000 


AUDITORS’ REPORT 


To the Shareholders 
Dickenson Mines Limited 


We have examined the consolidated balance sheet of Dickenson Mines Limited and _ its 
subsidiaries as at December 31, 1974, and the consolidated statements of income, retained earnings 
and changes in financial position for the year then ended. For Dickenson Mines Limited and those 
other companies of which we are the auditors and which are consolidated or are accounted for by 
the equity method in these financial statements, our examination included a general review of the 
accounting procedures and such tests of accounting records and other supporting evidence as we 
considered necessary in the circumstances. For other companies, accounted for by the equity method, 
we have relied on the reports of the auditors who have examined the financial statements of those 
companies. 


' 


In our opinion, subject to the realization of interest in and expenditure on mining properties and 
investments in other development mining companies as explained in Note 2, these consolidated financial 
statements present fairly the financial position of Dickenson Mines Limited and its subsidiaries as at 
December 31, 1974, and the results of their operations and the changes in their financial position for 
the year then ended in accordance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


Toronto, Ontario, GARDNER, McDONALD & CO., 
March 11, 1975. ; Chartered Accountants. 


REPORT OF OPERATIONS 


DICKENSON ROBIN 
Ores Milled Fk eae Sie kee the Ne Br ater mere 105,563 tons 45,446 tons 
RECOVERY COIGS. ct mraeatl ster Ry tca es PRE eie ce nuns eens ener ve ean 37,640.077 ounces 30,453.855 ounces 
= ASV linc cohen DOR Ee, teratoma eee 4,540.46 ounces 1,954.71 ounces 
Grade of (Ore Milled == Goldiiw.). 2 4s)5 aie ei a eee 0.388 ounces 0.730 ounces 
per ton per ton 
Average Value Received —Gold ......................... $160.15 per ounce 
TotateValueskecelved'=— Gold) 7 Ve.7. Jie ave eee Oe $6,028,145.52 $4,877,255.46 
OLIVE oft sie aes eS ert $20,734.01 $8,926.19 
MINING 
Devetopmenta(DrawholOns)! venga cmc’ sae see ee eee eee a 4,345 8,463 
Stopes & Stope Development (Drawn Tons) ............... 100,163 36,983 
FotcleBrec krini Ons: coe e500) aa a Ate eae eee ned 104,587 44,833 
TOG GnS HOIStOGh es webs tt alee. noes cnc a a ee eens a eas 104,868 45,446 
TONS GRADE TONS GRADE 
Broken: OreiResemves tain tir iin, eee eee ee ig ab 53,559 0.484 7 AbzZ 1.429 
MILLING 
Summary of Mill operations with the previous year given for comparison. 
1974 1973 
Tons Treated (Includes 45,446 tons of Robin ore in 1974 and 43,481 in 1973) ... 151,009 149,286 
Percent-Operating: Times 7.07 aS eet cee ere ere ee 94.40 97 .94* 
Tons. Tréated Per Day. s.cs0) wb etae ce Pe ees a a Le eine ae ee denen ere A137 2 431.4* 
Average Value of Millhead in ounces of Gold per ton ...............-.20005. 0.49] 0.521 
Average Value of Milltails in ounces of Gold per ton .....................:. 0.040 0.039 
Recovery in Ounces of Gold Peron: 3.) 430 ce ee ie eee one 0.451 0.482 
Percent RECOVEMY \ oo.) sic00d non 4 See Cee 2 eee ante fs a ee 91.87 92.58 
* Scheduled holiday maintenance shutdown for 15 days. 
DEVELOPMENT 
DICKENSON ROBIN 
Crosscutting (Inetudes Slashing): ya: wx: ae mace te nee nok ee ee 592’ 9” 604’ 4” 
Drifting: (Includes Slashing). ..2.46 aaa. ac nse eens te ns eet er ie 2324 0K 2 ALS 
Raising: (Includes: Slashing) ac shen e as ct oe ee er ee ee 955’ 8” T06Gi29" 
Underground, Diamond Drilling ace cee gee ieee gee ane Cates regh eee vk 12,083 41,612 
Surface Diamond Drillinig: usa. 29. io sec as ee ee ee ee ere ee _— oe 
Dickenson PROVEN ORE RESERVES 
At December'3), (1973's (ah Sanaieys... Us weie ae ae 343,608 tons grading 0.472 ozs. gold per ton. 
At Decembert31 19745 oR eRe Wee aa Fetal oa ee 339,472 tons grading 0.470 ozs. gold per ton. 
Decrecse tie aly Ape Pee ea shreae Tey te Fess Ay eee cee 4,136 tons 
Location of the Ore Reserves — 82% between 14th and 25th levels. 
Robin 
At: December. Wail 973: celang tease ssa ee nen nee 102,580 tons grading 0.834 ozs. gold per ton. 
Ai. December: S77 1974 i i ie tinea ecat boy ie Weeen gen eee 97,455 tons grading 0.747 ozs. gold per ton. 
Decrese a) Fai nekl a p40 4 aU i As aie Groh Ramla Ap Re ee Noma ae 5,125 tons 
Location of the Ore Reserves — 100% between 15th and 24th levels. 
D. C. RANCE, 


Mine Manager. 
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ROBIN RED LAKE MINES _ 


(DICKENSON SUBSIDIARY) 


ROBIN RED LAKE MINES LIMITED 


DIRECTORS 


OFFLEERS 


HEAD: OF} PEGE 


MUNE OFEICE 


AUDITORS 


BANKERS 


REGISTRAR AND 


TRANSFER AGENTS 


ANNUAL AND SPECIAL 
MEETING 


A. W. WHITE eR ee as A oe Toronto, Ontario 
D. C. RANCE Oe Pe ie ee) Balmertown, Ontario 
F. A. FEL: =). = 2 SSE SRS ee Toronto, Ontario 
H. R. HEARD a Se ah ee ae ee Toronto, Ontario 
J "GEDDESS =. ad ist Se gaa ne Mississauga, Ontario 
Dik: BURT HR) ee co Me ae ee ee Toronto, Ontario 


H. -S..DOLSON. = 5 = 9 = «= 3” <8 9 Se Etobicoke rw Onan 


ARTHUR W. WHITE - - - - - - = =~ = ~ President 
D. “CeRANCE - = = = = = = +  - Vice-President 
Hs RODNEYSHEARD: su = ee) ee ee Secreta 
JAMES GEDDES = =) - = os. sme =) 4 - — Treasurer 


390 Bay Street, Suite 1402, Toronto, Ontario 
Telephone 361-0402 


Balmertown, Ontario 


GARDNER, McDONALD & CO., Toronto, Ontario 


THE BANK OF NOVA SCOTIA, Toronto, Ontario 


THE STERLING TRUSTS CORPORATION, Toronto, Ontario 


Friday, May 2, 1975, at 9:30 a.m. (Toronto Time) 


Confederation Room, Royal York Hotel, Toronto, Ontario. 


ROBIN RED LAKE MINES LIMITED 


REPORT TO SHAREHOLDERS 


Financial information for the year for Robin Red Lake Mines Limited 
appears consolidated in the foregoing Dickenson Mines Limited financial state- 
ments. We are pleased to present herewith the separate Financial Statements 
for 1974 for Robin Red Lake Mines reported upon by the auditors. 


Two dividends, totalling 35 cents per share were paid during 1974 
aggregating $1,049,000. The current position of the Company was improved 
by $751,000 to $1,739,000, after payment of these dividends. 


A composite analysis of Dickenson and Robin operations prepared by 
Mr. Derek Rance, General Manager, is also provided in the Dickenson section 
of this Annual Report. 


Submitted on behalf of the Board, 


Toronto, Ontario, A. W. WHITE, 
April 2, 1975. President. 


AUDITORS’ REPORT 


_ to the Shareholders 
Robin Red Lake Mines Limited 


We have examined the balance sheet of Robin Red Lake Mines Limited as at December 31, 
1974, together with the statements of income, retained earnings and changes in financial position for 
the year then ended. Our examination included a general review of the accounting procedures and 
such tests of accounting records and other supporting evidence as we considered necessary in the 
circumstances. : 


In our opinion, these financial statements present fairly the financial position of the company 
as at December 31, 1974, and the results of its operations and the changes in financial position for 
the year then ended, in accordance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


Toronto, Ontario, GARDNER, McDONALD & CO., 
February 21, 1975. Chartered Accountants. 


ROBIN RED LAKE MINES LIMITED 


ASSETS 
1974 
Current 
Cashtand. short-term deposits uv ieee. ee eee eee er $2,696,000 
Accounts receivable and accrued interest .....................20005. 67,000 
Due from; subscribers: 3. 00 ee eee Be 3 ak 2) ae = 
Due from parent company — Dickenson Mines Limited ................ — 
2,763,000 
Investments, «at cost (Note: 2) 2.52 a bee er. ere ee Sa 130,000 7 
Fixed, at cost 
Buildings, machinery. and “equipment 2007 Ganon neers perenne ve 149,000 
Less: Accumulated: depreciation: sc.% 6.5) eae eee 50,000 
99,000 
Mining’ claims (Note. 3)". >, Ae teak ee eee ec eee 75,000 
Townsite: lots’ ss. ce4 fisahe Sac SE ee eee ee 24,000 
198,000 
Other Assets and Deferred Charges 
Interest in and expenditures on outside mining property .. . Or ete hs — 
Deferred development and administrative expenditures, less amortization 
Hhereoiy 61d west sc Gin Seether ease. 20 — 
$3,091,000 


The accompanying notes for 
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: BALANCE SHEET — December 31, 1974 


LIABILITIES 
| : | 1974 
Current 
mecounts payable ve 15 ye li yes + ane sci AUN Re A Se $ 5,000 
encsoeminingmox Payable o.2el Pk y ah en pe yA 425,000 
MiGOMOMLOXOSWDAVODIC i. UL rhc Bal eo cod es 7 an eon Ake le eS: 465,000 
Due to parent company — Dickenson Mines Limited .................. 129,000 
1,024,000 
SHAREHOLDERS’ EQUITY 
Capital Stock (Note 5) 
Authorized 
3,000,000 shares without par value 
Issued 
| 3/000, 000rshares(2' 965; 500 ine 1973) in Be cee goad ace ee a 825,000 
| Retained Earnings sf .02 ee rt ee es ioe a 3 a An 1,242,000 
; 2,067,000 
Approved on behalf of the Board: 
A. W. WHITE, Director. 
H. R. HEARD, Director. 
$3,091,000 


gral part of these financial statements. 
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ROBIN RED LAKE MINES LIMITED 


Statement of Income 
For the year ended December 31, 1974 


1974 
Revenue ater 
Bullion production. goes Sei lsu Once okt. cr Ce eet ee $4,886,000 
PPYPET SER ikicore aoe Fetes. seep eles Ek Smee ty  co eels hs a Re ag 172,000 
5,058,000 
Expense 
MiGs es. a wicca o Ll nd ne PR ee oe ere 913,000 
Oli (ats iS at i, eM ors leah ko o S 253,000 
Fees and charges for the use of underground and surface facilities of 
Parehit’ COMPANY. a)... ieee ae 3a io eee a 451,000 
Mine management, office and general ................ 2.00.00 cee eee 192,000 
Head office administration.andigeneral 7) 20). eee ee ee 92,000 
Mar K@binngs dy eGiicn, ssie't dust leesers © doles Sac eee 20,000 
1,921,000 
Operating Income... .c: 0... Jey JOR ee eee ec 3,137,000 1,881,000 
Other Expense oe 
Amortization of deferred development and administrative expenditures . . 160,000 163,000 
Provision for depreciation of buildings, machinery and equipment ........ 22,000 : 21,000 : 
182,000 184,000 
Income Before Income and Mining Taxes .................... 000 c eee e ee 2,955,000 1,697,000 : 
Incomentaxes(INOte A): occ cer ae oS Re UN ceo cane a ete ela 965,000 506,000 | 
III ROXCS 2. se lA as aaly ek cae 2 WER Beh a ¢ a 432,000 198,000 
1,397,000 704,000 
Net Income tor thes Year. ac icc eine eae, Oe ee eee $1,558,000 $ 993,000 
Earnings iperg ondresn.s pm. cnet oh ay ee euclg ea Ve ee ee $ 2 $ 33 


The accompanying notes form an integral part of these financial statements. 
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ROBIN RED LAKE MINES LIMITED 


Statement of Retained Earnings 
For the year ended December 31, 1974 


1974 
MONE DECINDING TOR) EGh ue ars Aone ba nol Bites Se ue sig ts es $ 733,000 
NeieIMCOMen ORUune ave Ole edt ieran, c OMe RS, cide Mans Meech wih ale ah 1,558,000 
2,291,000 
DIVICENOSE OO ies Oe oA Pb nt FIA ty. TRE ORM W CEI! Se, 8 An OY 1,049,000 
Balanced Enron YOdret cout. eet es IO ROU a aps. $1,242 000 
Statement of Changes in Financial Position 
For the year ended December 31, 1974 
Source of Funds 1974 
Funds sprovided fromoperations (Note 6) meas ee nee. $1,740,000 
Proceeds, from Saléof.capual Slockinmeyu: eres lt ye ueiotaat ease siaa. 95,000 
1,835,000 
Application of Funds 
Diviclencss paltry vd rai opsae Nee YING era a eile tha 4h oe ene 1,049,000 
FING GMCSSEES GCITIONS hs cata eot terse ek irsetas htt Dies ee a os satel oe 7,000 
sheres;of other anihing company seuss. Wee COVA RAE, hd Ws 28,000 
Purchase of guaranteed investment certificates .....................5. — 
1,084,000 
Increase.in_ Fundssburing thevVear. ts. . oucin cea a ha aceon eae bas 751,000 
RUNndsAct beginning<OL (Nesyear uence: ah oy. k seus dd eee ee ee 988,000 
UGGS CHIEN Of ARE VOCE oc, tee BARA rate boas kee easel atic Bist shale elas wnondy Beleacas Ss $1,739,000 
Represented by working capital: 
LSI PETE <CSSORS et TR alee ee at AI ye, ee et ee $2,763,000 
RGSS ACUNLETITS MODIS Pann ey iie kos ets Sleds, SRI tl inp cate kaa cone’ 1,024,000 
$1,739,000 


The accompanying notes form an integral part of these financial statements. 


1973 


$1,177,000 - 
43,000 
1,220,000 


561,000 
99,000 


75,000 
735,000 


485,000 
503,000 


$ 988,000 


$1,507,000 
519,000 


$ 988,000 
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ROBIN RED LAKE MINES LIMITED 
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Notes to Financial Statements 
December 31, 1974 


SIGNIFICANT ACCOUNTING POLICIES 


Amortization 


The company established amortization on deferred development and administrative expenditures at 
the rate of $3.75 per ton of ore milled. All such expenditures were fully amortized at December 31, 
1974. 


Depreciation and depletion 
Depreciation has been recorded in the accounts using the straight line method at the rate of 15% 


per annum. 
The company has never provided for the depletion of its mining claims. 
INVESTMENTS 
Investments are comprised of the following: 
1974 1973 
Guaranteed investment certificates. 2 2..0..5 022 ose cle poe $ 100,000 $ 100,000 
200,000 shares of New Kelore Mines Limited (quoted market value 
$42, OOO) is orf!" eit Oe Ear nC nen ae dese eine Ne Regt te 30,000 — 


$ 130,000 $ 100,000 


MINING CLAIMS AND PROPERTIES 


The company’s mining claims and properties were acquired in July 1945, in consideration for the issue of 
1,000,000 shares. For accounting purposes, such shares were assigned a value of 7% cents per share — 
this being the approximate average issue price of various other shares which were issued for cash pursuant 
to the provisions of an agreement entered into during the same month in 1945. 


INCOME TAXES 


Income taxes provided in the accounts for the year reflect allowances for depletion permitted under 
regulations to Federal and Provincial statutes. 


CAPITAL STOCK — Stock Options 


During the year directors and officers of the company and certain employees of Dickenson Mines Limited 
exercised stock options granted in 1973 on 34,500 shares of the company’s capital stock at a price of $2.75 
per share. 


FUNDS PROVIDED FROM OPERATIONS 


1974 1973 
Nef-incometiforuine “year: unica) eee ete eater tiene, cnt idan cena $1,558,000 $ 993,000 
Charges not requiring use of funds 
Amortization of deferred development and administrative expenditures 160,000 163,000 
PLOVISION S| Of CeOreCIGHON) We. cc. het 2) aes ae ea on R Mee tee  gE 22,000 21,000 
Funds provideds frOmmopercnons: 1m. sero meet ne ae eae oe $1,740,000 $1,177,000 


STATUTORY INFORMATION 

Remuneration of directors and senior officers during the year ended December 31, 1974, amounted to 
$6,000 ($2,000 in 1973). 

In addition, the company paid $62,000 during the year ended December 31, 1974, ($51,000 in 1973) to 
Mid-North Engineering Services Limited for management, accounting, secretarial and office services. 


KAM-KOTIA MINES LIMITED 
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KAM-KOTIA MINES LIMITED 


REPORT TO SHAREHOLDERS 


The Board of Directors present herewith the Annual Report of Kam-Kotia 
Mines Limited together with the Financial Statements for 1974, reported upon by 
the auditors. 


Working capital and quoted market value of some of your Company’s 
investments (Dickenson Mines Limited - Amalgamated Rare Earth Mines Limited - 
New Kelore Mines Limited) total about $8,300,000 or approximately $1.93 
per Kam-Kotia share. 


A comprehensive report on the affairs of your Company is provided by 
Mr. Graham Walkey, Vice-President and General Manager. In his negotiations 
in the Western regions of Canada he has the full support of the Board of Directors. 


The operation at Consolidated Churchill Copper Corporation Limited has 
now been closed down. During 1974 a positive cash flow accrued to Kam-Kotia. 
At present all the British Columbia operations are under review due to the British 
Columbia Mineral Royalties Act and also weak metal markets. An extraordinary 
loss of $1,900,000 is shown to reflect a decline in value of the Company’s invest- 
ment in Davis-Keays Mining Co. Ltd. 


In view of changing patterns in the economics of mineral development, 
concentration on such developments at this time is probably imprudent, therefore, 
your management is looking in other directions so far as your Company’s activities 
are concerned. 


The Board of Directors wishes to express its appreciation for the coopera- 
tion and loyalty of the Officers and Personnel of Kam-Kotia and its associated 


companies. 
Submitted on behalf of the Board, 
A. W. WHITE, 
Toronto, Ontario, President. 
April 2, 1975. 
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Mining 


Revenue 


Metal recovery, gross value 


Expenses 


KAM-KOTIA MINES LIMITED 


and its subsidiary companies 


Consolidated Statement of Income 


Year ended December 31, 1974 


Operating loss before undernoted items ...................-0005. 


Depreciation 


Share of loss from Kam-Kotia-Burkam Joint Venture ............... 


WHScOuNO Noss —— MIMI en anteater esa ee ecto e Yen hy ate 


Investment income 


Outside exploration expenditures written off ......................... 


Dividends from Dickenson Mines Limited ©....;......-.....--t--:- 


Other dividends, interest and royalties ...................-.2.-4. 


Share of profit (loss) in effectively controlled companies (note 2) ...... 


Extraordinary items 


Income (loss) before extraordinary items ................0-0 00s eee eee 


Profit on sale of Timmins Mine, fixed assets ...................... 


Provision for decline in value of investments in other companies ...... 


Allowance for decline in value of shares of Davis-Keays Mining Co. Ltd. 


NohminCOnseehlOSs) TOF ANG AVEO pare ie eta batts yh Sites a Ean eae tut Aa 


Income (loss) per share 


Income (loss) before extraordinary items ........................ 


Netsincomen(loss) 106 Shes VEOr %. so, 6. eee ts hea ee an STS a ak ee 


1974 


$ 57,000 
77 O00 


134,000 


134,000 
13,000 

3,000 
16,000 
150,000 
37,000 


187,000 


187,000 
162,000 
2,000 


351,000 
164,000 


115,000 
(50,000 


) 
(1,900,000) 


(1,835,000) 
$ (1,671,000) 


$ .038 
$ (.390) 


$75 


1973 


62,000 


198,000 
97 ,000 


295,000 
233,000 


12,000 
88,000 


100,000 
333,000 


- 2,000 


335,000 


80,000 
89,000 
_ (3,000) 


166,000 
(169,000) 
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KAM-KOTIA MINES LIMITED 


(Incorporated under the laws of Ontario) 


and its subsidiary companies 


Consolidated Balance Sh 


ASSETS 
1974 
Current Assets 
Coshcandeshort term: deposits). 60h .6 eae Uae ete ede $2,195,000 
ACCOUNTSSTECBIVADIE © cia este es ata cle ae eee ree ee, rae 183,000 
Advances to Consolidated Churchill Copper Corporation Ltd. (note 4) .... 388,000 
Concentrates on hand and in transif (note I(c)) .............0....0085 206,000 
Inventory ofmnachinery and: equipment yo 2 ee ee eee 
2,972,000 
Investments 
Effectively controlled companies (notes 1(b) and 2) ................... 1,737,000 
Othe companies: (note: 3) ii75\ is 38 on ieee ares area ee 2,413,000 
4,150,000 
Fixed Assets 
Buildings, machinery and equipment at cost ....................0-0-- 742,000 
Less accumulated: depreciation, ©). .<.cveisete seen es see Ge a 577,000 
165,000 
Mining claims and properties at cost less depletion (note 5) ............ 33,000 
andr at icost iiss a lemeetee a OF Rea ee es ean Veet cy au He 13,000 
211,000 
Other Assets 
SUDHESH Cs CIVERCOSSCOSh G5 ogy? ie We atrere Hs data td On Dre eel) Na 12,000 
SURGRVROSSOIS 98/3 ak saute. see eet ew ey nt aie, Rae eine e sy a 47,000 
59,000 
$7,392,000 
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1973 


S$ 931,000 | 
175,000 
608,000 


520,000 
"2,234,000 


- 3,630,000. - 
2,497,000 
6,127,000 


363,000 _ 
236,000 
127,000 
33,000 
ee 
~~ 167,000 


20,000 
31,000 
51,000 

$8,579,000 


December 31, 1974 


LIABILITIES 


Current Liabilities 


Accounts payable and accrued liabilities ........................00.. 
ONGNCES TLOMeENINISN VET COND, te ea Nua i Roh ele ek dlp ah te 
B.C. Mineral Land Tax payable — estimated ........................ 
Payable to Burkam Mines Limited (note 6) 250.5. y.. be SN. 


SHAREHOLDERS’: EQUITY 


Capital Stock 


Authorized — 5,000,000 shares of $1 each 
TATOO <SHCnGS sen Pky ener ree tt eens os Seneca 


DEGUcHCISCOURT ess Oremiunn acter tr amr ee oe Se te Se a oa 


Issued 


RATIO CONDOS She cp cet ee ale do ar Re a © che sgn ee 
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1974 


$ 245,000 
192,000 
54,000 
160,000 
651,000 


4,290,000 
348,000 
3,942,000 


2,799,000 
6,741,000 


$7,392,000 


1973 


$ 167,000 


~~ 167,000 


4,290,000 
348,000 
3,942,000 


4,470,000 
8,412,000 


$8,579,000 


2? 


KAM-KOTIA MINES LIMITED 


and its subsidiary companies 


Consolidated Statement of Retained Earnings 
Year ended December 31, 1974 


1974 
Bakdnce ap begiiningror yeGr &...t 45/46 atts eee oe ee $4,470,000 
Netancome dloss)sfortinesVeOr 0G ooadigas: oe ere ene eee oe (1,671,000) 
Balanceratvendvot ‘year 2c 2 S222 5 ..0 ed cpt tr ee er Se ee $2,799,000 


Consolidated Statement of Changes in Financial Position 
Year ended December 31, 1974 


1974 
Working capital derived from 
Operations. op) cs. Soc w toe os ee eee er, cee $ 178,000 
Proceeds from sale of buildings, machinery and equipment (net) ......... 
Protit onesale of Timmins. Mine, tixedwassets: 2) get ene ee eee 115,000 
Recovery of advances to Jameland Mines Limited .................... 30,000 
Otherssources ss soa. so Yes De ae ene 29,000 
352,000 
Working capital applied to 
Operations oor nd) oe ha 2 CS a eee 
Acquisition of interest in Kam-Kotia-Burkam Joint Venture .............. 150,000 
Less «working, capital acquired <4. .c5) ies) pae ee ee eee ee 56,000 
94,000 
Less previous investment in Kam-Kotia-Burkam Joint Ventures ........... 68,000 
26,000 
Investment, in: Davis-KeaysiMining, Cos Lid. tesanrde eee eee ea - 5,000 
Increase in investment in other companies (net) ...................... 17,000 
IMU CICS: 24 ce at. tna: oe ae acre em ee a erat ae 
Othereapplications: 2. osteo «le kteee Clete Os eR eer re ee 50,000 
98,000 
MICE CSO mInIMWOKKING "CODITOL, 2.18 Astace iacn ee iiak oe eee ere are ak Mme e/a eect 254,000 
Werking capital Gtabeginming Of Yar \n8 4 xo)... cbe sienna eee ery gee 2,067,000 
WOrkingrcapitcl Gt, ENG OFVeOra nn. conceit tek eee ne ees ree $2,321,000 
Represented by 
GunrentwrOssets kc cick ww tite ee ee eee $2,972,000 
Current litibilitiessc ag 2c ee oe ee I ok ee 651,000 
$2,321,000 
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KAM-KOTIA MINES LIMITED 


and its subsidiary companies 


Notes to Consolidated Financial Statements 
December 31, 1974 


ACCOUNTING POLICIES 


(a) Consolidation policy 


(b) 


(c) 


(d) 


These consolidated financial statements include the accounts of the company and all subsidiary 
companies including certain inactive subsidiaries. The more significant subsidiaries are: 


Deebank Limited 
SODA ReHMeny mL imiocem ter cesins Ur cok aden acs aL i lac edn BeAr a ale ane Oi ds ae 100.0% 
Carnegie Mining Corporation Limited 
Accounting for effectively controlled companies 


The company follows the practice of accounting for its investments in effectively controlled companies 
on the equity basis, whereby the companies’ proportionate share of income and losses are reflected 
in earnings for the year. 


Concentrates on hand and in transit 


Any shipment for which a final settlement has not been received is included as concentrates on hand 
and in transit at an average cost of production value. At December 31, 1974 there were 620.762 tons 
of concentrate for which final settlements had not been received. The estimated net realizable value 
of this concentrate is $367,926. 


Outside exploration 


Costs incurred in exploration of outside properties are charged to operations when the company 
relinquishes its interest in such properties. 


INVESTMENT IN EFFECTIVELY CONTROLLED COMPANIES 


The investment in effectively controlled companies consists of the following: 


1974 1973 
Davis-Keays Mining Co. Ltd. 
1,392,050 shares (1973 — 1,387,050 shares) at cost, (quoted 
market value 1974 — $264,000; 1973 — $694,000) ...... $3,883,000 $3,881,000 
Nolesproceivalbie? 408. ery doc, ee ln in ee itis cle et hrc 292,000 |= 3 239,000 


4,175,000 4,170,000 


Other 
Ate costiless amounts written Olt) «sss ooe.s doe oe eae ei es 525,000 528,000 
SHareLoneorotive tosses) mae ten Las os ee Ree ee 2,000 (3,000) 
527,000 525,000 
4,702,000 4,695,000 
Less-allowance for-decline:in’vdlue {ote 0). be oe een 2,965,000 1,065,000 


$1,737,000 $3,630,000 


At December 31, 1974, Kam-Kotia’s investments in Davis-Keays amounted to $4,175,000. Exploration, 
development and administrative expenditures amounting to $6,364,000 at December 31, 1974 have been 
incurred in the development of Davis-Keays property which have been deferred in the accounts of Davis- 
Keays. 
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INVESTMENT IN OTHER COMPANIES 1974 1973 
Listed shares 


Dickenson Mines Limited 
534,409 shares at cost (quoted market value 1974 — 


$3,273,000; 1973 — $2,325,000) ...... oe eE a te Reee $1,644,000 $1,644,000 

Other listed shares at cost (quoted market value 1974 — 

$218, 0008197 Si $1 842000) 12 oe atte eee ee wen be 285,000 283,000. 

Jameland Mines Limited 

1:514:095 sharessais cOst.a< eos oe ae ee 805,000 805,000 

Notes -recenables frat). te see whe gene ere 360,000 390,000 
Other shares, advances and participations at cost less amounts written Ca 
ro) | eS Ran aN Da ected MEE: Seta tts Te eda Cd SS) 598,000 654,000 
3,692,000 3,776,000. 
Less allowance for decline-in value’. 7) -..0V5.2 0.0 ee ee 1,279,000 1,279,000 © 


$2,413,000 $2,497,000 


Included in the allowance for decline in value is an amount provided to reduce the investment in shares 
and notes receivable in Jameland Mines Limited to its estimated realizable value of $10,000 (1973, 
$40,000). 


ADVANCES TO CONSOLIDATED CHURCHILL COPPER CORPORATION LTD. 


By agreement dated September 17, 1973, between Kam-Kotia Mines Limited and Brameda Resources 
Limited, the company undertook to advance to Consolidated Churchill Copper Corporation Ltd. sufficient 
funds (including working capital) to bring the Churchill properties back into production and maintain 
operations thereafter. At December 31, 1974, advances made totalled $6,608,000 of which $6,220,000 
has been repaid. 


Due to the deterioration of the price of copper and the continuing increase in costs of production and 
marketing, operations at Churchill now consist of only the drawing and milling of ore already mined, and 
preparing the resulting concentrate for shipment. It is anticipated that operations at the Churchill property 
will cease in March, 1975. 


Repayment to Kam-Kotia of advances outstanding are a first charge against proceeds from the sale of 
metal recovered from Churchill’s ore. 


MINING CLAIMS 


Pursuant to the agreement dated June 29, 1973 with Cominco Limited which was confirmed by shareholders 
of Kam-Kotia Mines Limited, Robison Mines Limited, was incorporated to hold the mining property referred 
to in the agreement. Subsequent to December 31, 1974, certain of Kam-Kotia’s mining claims were 
transferred to Robison and as consideration therefor Kam-Kotia received 60,000 shares of Robison. 


PAYABLE TO BURKAM MINES LIMITED 


Under an agreement dated December 31, 1974 the company purchased for $150,000 all of the rights and 
interests of the other joint venture participant, Burkam Mines Limited, in the Mine Operating Agreement 
dated September 3, 1968 between Silmonac Mines Limited (N.P.L.), Kam-Kotia Mines Limited and Burkam 
Mines Limited. 


Under the same agreement, the company purchased from Burden Investors Services, Inc. for $10,000 all of 
Burden’s rights to receive a royalty of $3.00 per ton of ore milled up to a maximum of $500,000 as 
provided in the Mine Operating Agreement. 


INCOME TAXES 


Development expenditures of approximately $1,400,000 are available to be claimed for tax purposes in 
future years. This amount consists principally of expenditures made on the Davis-Keays mining property 
for which shares of Davis-Keays were received and are included in investments. 


OTHER INFORMATION 


Direct remuneration of the company’s directors and senior officers (including the five highest paid employees 
as required by The Business Corporations Act) amounted to $83,000 in 1974 and $109,000 in 1973. 


KAM-KOTIA MINES LIMITED 


and its subsidiary companies 


Statement of Operations of Kam-Kotia-Burkam Joint Venture 
Year ended December 31, 1974 


Revenue 1974 1973 
WietalmnGecovery,(GrOssiVGlUGiern Sse e ook aalwiel ce. a Ge cawae ds $ 961,000 $1,000,000 
Deduct transportation and treatment-costs ........... eee eo eee 221,000 259,000 

740,000 741,000 
SEMEN VMILICOMO MEE AINE GS cen MimeINED 2 OE Tera tee a 2 11,000 4,000 
751,000 745,000 

Expenses 
Explorahonvcnd ‘developmentye =... 4).4e4 2.1000 dic ARe Caw ed. 172,000 305,000 
Phil ME iene see Ae Se a OT ad RU mina: le Sea. 162,000 180,000 
Animes meter 0... Cn Pe amar ne Ne tee a oe ks 136,000 144,000 
Mine management, office and general property ..................... 151,000 141,000 

621,000 770,000 

Operating income(loss) before undernoted items .....................0..4. 130,000 (25,000) 

Deduct 
fperesivorsjoint, Venture partner o076) 4 omen. oct deo be is lee 65,000 (12,000) 
De Precicnion ys Oi monde Ae ec ny eM ARNE Peden Sone ak Aon 14,000 75,000 
BG. Mineral Land: lox = estimated peach kann cere wasted 54,000 

133,000 63,000 

oes ee KONTK OL SIG tice ck oe ee ke Ra i) rts WRN Bel MRL ch Sey $ 3,000 $ 88,000 


AUDITORS’ REPORT | 

To the Shareholders of 
Kam-Kotia Mines Limited 

- We have examined the consolidated balance sheet of Kam-Kotia Mines Limited and its subsidiary 
companies as at December 31, 1974 and the consolidated statements of income, retained earnings and 
changes in financial position for the year then ended. Our examination included a general review of 
the accounting procedures and such tests of accounting records and other supporting evidence as we 
considered necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of the 
companies as at December 31, 1974 and the results of their operations and the changes in their 
financial position for the year then ended, in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


Toronto, Canada, THORNE RIDDELL & CO., 
February 21, 1975. Chartered Accountants. 
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KAM-KOTIA MINES LIMITED 


GENERAL MANAGER’S REPORT 


TO SHAREHOLDERS 


TIMMINS AREA PROPERTY 


All remaining plant and equipment was 
sold in March, 1974. It is expected that 
removal of this equipment and plant will be 
completed in 1975. 


AGREEMENT WITH COMINCO 


In June, 1973, your company, along with 
associated companies, Cincinnati-Porcupine 
Mines, Pleno Mines, Jameland Mines, and 
Dickenson Mines, entered into an agreement 
with Cominco covering all the claims held by 
the above companies in Robb and Jamieson 
Townships whereby Cominco was given the 
right to explore and develop on all the claims. 
Claims owned by Cominco adjoining the 
claims were added to form one group. 


Under the terms of the agreement, after 
the first $75,000 was spent by Cominco, 
Kam-Kotia and associates have the right to 
participate in future programs totalling 
$487,500, and by providing 40% of the cost 
can maintain their equity at 40%. Expendi- 
tures exceeded the $75,000 minimum in 1974 
and Cominco requested the incorporation of 
a new company, Robison Mines, and this com- 
pany was incorporated and the claims trans- 
ferred in 1975. To the end of 1974, total 
expenditures by Cominco were $193,321. 
The main thrust of the program to the end 
of 1974 was to develop a geological map 
of the block containing 337 claims, (178 
claims from Kam-Kotia and associates and 
159 claims staked by Cominco) by taking rock 
samples from bed rock covered by deep over- 
burden by overburden drill holes, plus, of 
course, in depth study of all known informa- 
tion. 


As a result, Cominco has selected two 
blocks for further exploration in 1975, and 
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the proposed budget for 1975 is $140,000. 
Kam-Kotia proposes to participate in this 
program to the extent of $24,000. 


KAM-KOTIA — BURKAM JOINT VENTURE 


Production from the Silmonac mine was 
12,034 tons grading 12.76 ounces of silver, 
3.28% Pb. and 4.16% Zn. per ton. A small 
cash flow was generated before providing for 
income taxes, B.C. mining tax, and B.C. 
mineral land tax. 


The sum of $184,038 was spent on explora- — 
tion and this accounted for 30% of all ex- 
penses. 


Gross metal prices received for all sales 
were $4.73 per ounce for silver, 23.3 cents/Ib. 
for lead and 36.1 cents/Ilb. for zinc. 


Effective December 31, 1974, your com- 
pany purchased Burkam Mines interest in the 
joint venture as well as the Burden Royalty 


mortgage for a total purchase price of 
$160,000. 


While positive ore reserves were limited, 
probable ore reserves at the end of the year 
are sufficient to maintain an economic opera- 
tion at current metal prices for several months. 
The potential for finding more economic ore 
on the property is considered good, along 
strike of the structures, both east and west of 
the present workings. Currently, several plans 
for exploration and development are being 
evaluated as to cost, priority and potential, as 
well as financing, in the event that cash flow 
from production is inadequate to finance 
further exploration. 


DAVIS-KEAYS MINING CO. LTD. 


While a major effort was made to establish 
conditions that would make it feasible to 


place the company in production by mining 
and milling production at the Churchill mill, 
the necessary conditions could not be estab- 
lished, and the property continued on a care 
and maintenance basis. 


A copper price substantially above current 
price levels (about 60 cents) would be re- 
quired to warrant placing Davis-Keays in 
production. At this time, nothing is planned 
for Davis-Keays for 1975. 


REFRACTORY METALS PROCESSING 


It was impossible to complete senior financ- 
ing for this company as a grant from the 
Department of Regional Economic Expansion 
was not approved. Consequently, Kam-Kotia 
did not convert its mortgage into shares of 
Refractory Metals. Lack of working capital 
limited the company’s scale of operations and 
it was not prudent for Kam-Kotia to advance 
funds due to Refractory’s financial situation. 


In January, 1975, your company took pos- 
session of the property to protect its invest- 
ment, pending foreclosure proceedings and 
the plant is now on a care and maintenance 
basis. 


CONSOLIDATED CHURCHILL COPPER CO. LTD. 


Churchill’s production for 1974, with Kam- 
Kotia as managers, was 201,450 tons grading 
2.75% Cu. Concentrate production was 
17,791.99 short tons grading 29.90% Cu. 
and copper recovery averaged 96.09%. 


Five shipments totalling 14,609 short tons 
were made during the year and inventory 
at the end of the year was 3,183 short tons. 


The actual price received for the four lots 
finalized ranged from a high of 130.86 cents 


U.S./lb. to a low of 62.05 cents U.S. and the 
average price for 6,880,950 pounds was 96.9 
cents. 


Average cost of production per ton was 
$27.62 and this was higher than the estimated 
cost of $25.50 per ton, due mainly to higher 
exploration and development expense plus 
higher material costs. 


The average grade of ore mined at 2.75% 
Cu. was well below the anticipated grade of 
3.5% Cu. Continuity of the higher grade 
zones was much less than expected, and, to 
maintain production of copper at optimum 
levels, it was necessary to mill development 
rock and mine low grade zones. Dilution was 
also greater than expected. In this regard, 
production from December 1, 1974 to Febru- 
ary 28, 1975 graded 3.49% Cu., as all mill 
feed came from stope production. 


At the end of the year economic ore re- 
serves were sufficient to maintain profitable 
production for 3 to 4 months and no further 
exploration or development is planned. 


APPRECIATION 


The year 1974 was a difficult one for pro- 
ducing operations and the staff and crews 
at Churchill and Silmonac are to be com- 
mended for their performance during the 
year. 


G. W. WALKEY, 


Vice-President and 
General Manager. 
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INVESTMENT SCHEDULE 


THESE COMPANIES 

held shares in 

THESE COMPANIES 
at December 31, 1974 


Abino Gold Mines Limited .............. 
Amalgamated Rare Earth ............... 


Carnegie Mining 
CincinnatkPorcupings, —eeneel 6 eee ee ae 
Consolidated Brewis). OO cc... aie oe 
Canadian Arrow ...... Mine aee. PLA ts Aen bae 
Craibbe-Fletcher 


DanissKeays: Miniig” 2. nitauar et) Back osc 
Deebank Limited 


Gateway, (Uranium... 2 ooh neo on 6 aoe 
Glemeaic Mining es 2 .cec 4 | kaon eee 


akel Zep(G@Och INNES 6 hoo c eo eee kena ene 
Sarmelanads Mines Mitt): oh, 50). Siar eel ae oo 


GIMUGIGTIP INAINES Gen ob Seely se coche elo ates 
KGIME RGR MING Sane ce en ee ene 
KeWestal Vile Sante ena ee ee ee 


Laddie Gold Mines 
LoinGis; SilvenGe-GobGlt hu a: ase teia eeee 
Lithia Mines: &: Chemicals + 6 sre see 
Lone Bachelor 


Mcire gst Explorations. tem iy ee eens re 


New=Kelote, MINGSs 6:0. arias.) ape eee 
New Ginehie OnGinw (im ceemee nen en ee aera en 
Nickel-RimuMMines: (2..08).- 5 nee eee 


ROVIYS TNAIINGS oe ter cose tae um oO eA thee, Sx eee 
Penobscot Mining Company ............. 
Pidgeon  Melybdenumo Gare. va abe. 1 e ee 
Plenos Mines’ se eaali seme nis < aden, lla ee 


Redcon: Gold Mines aan aoe ane 


PObin: Red ll0GKG, ace tea ee ey 
Rowan Gold Mines .. . 


SilIMORGGEMINGS aus. etiam eta: pera eet tae 
Tuncra Golds Nines marae eee ore ke onee 
United SiViciche as Minesia. eety tk. .s cnt. elect are 
*Subsidiary companies. 
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KAM-KOTIA Percentage DICKENSON 
(including of 
Deebank) Outstanding 
shares 
617,091 17S 1,435,344 
579,434 12.0 
1,615;018* 68.1 
2625779 41.9 
454,882 
704,417 19.8 
983,300 
1,392,050 38.0 
10,003* 100.0 
534,409 15.0 
875,500* 
330,000 22.4 
L W4322* S781 
604,000 34.5 
1,514,995 30.3 2,025,000 
640,000* 85.3 
2,097,608 
1,800,008 * 
75,000 3.6 885,000 
67,500 Wa 369,450 
680,710* 64.5 
1,180,000* 89.8 
438,000 Zor 
417,717 7.5 
35,000 iar 425,000 
174,000 2.9 274,000 
B 505125 
957,318 
391,000 
948,549 39.2 
625,221 
2,318,688* 
13,630 
657,031 22.2 
15,000 A 1,188,588 
1,220,760 40.4 


Percentage 
of 
Outstanding 
shares 


40.7 


26.4 


27:3 


64.9 


40.5 


48.9 
60.0 


42.9 
vA 


20.2 
4.6 


46.3 
48.7 
23.5 


18.4 
77.3 
3.0 


28.0 


=) 


a 


